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eighteenth century, Sweden found deflation extraordinarily diffi-
cult to accomplish, and this once accomplished, restraint proved
equally hard. In 1789 a new paper-money experiment was set
on foot, and again trouble ensued.

THE NOTE ISSUES OF PUBLIC BANKS: JOHN LAW

We have found it convenient to put all public banks into one
category. But this must not make us blind to differences. The
Bank of England, as we observed, is not readily to be accom-
modated amongst the banks of municipal origin or those which
served the needs of the city republics, for its purpose was neither
to regulate specie exchange nor to snatch deposit business from
speculating private financiers. With more ambition it came into
being to exploit what the projectors of the day called a 'fund
of credit', and in the capacity of credit factory it linked its
fortunes with the State treasury. Thus its first and principal
claim to historical importance is founded upon its being a bank
of issue.

It does not obscure the distinction between purposes that some
of the earlier public banks also began to act in this fashion when
temptation assailed them or official pressure came to bear, even
though they may have done so in a very modest way from the
very beginning. Essentially they were safe deposits, privileged
to assist their customers with the book transfer of obligations,
and compelled to assist the public authority with loans from
their rich accumulations. After the middle of the seventeenth
century they obviously came under the influence of a newer
school of thought. The deposit receipts of Amsterdam and the
fedi di credito of Genoa were instituted as bank-notes walking in
disguise, and if they could be presented for payment by none
but accredited customers, we need remark only the intention of
preserving appearances.

The newer institutions founded in Stockholm and London
boldly issued their notes payable to bearer and in so doing
effectively launched a fresh currency. A stimulus to monetary
experiment felt all over the Continent was given by the success-
ful example of the latter bank, supported as it was by the